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Serving the People Director

Rewvenue Administration Division

July 11, 2005

Mr. Steve Huett
24666 Joy Chapel Lane
Hollywood, Maryland 20636

Dear Mr. Huett:

This letter is in response to your inquiry regarding the Maryland income tax credit
for aquaculture oyster floats as found under Md. Code Ann., Tax-Gen. § 10-724. You
inquired about a husband and wife filing joint income tax returns and their ability to each
claim a credit against the Maryland income tax for the purchase of aquaculture oyster
floats during the taxable year.

The credit, allowed by Md. Code Ann., Tax-Gen. § 10-724(b), reads, in relevant
part, as follows: “Subject to the limitation of this section, an individual may claim a
credit against the State income tax in an amount equal to 100% of the purchase price of
aquaculture oyster floats purchased during the taxable year.” This permits the person
who made the expenditure (the purchase of the floats) to claim one credit. The amount
allowed as a credit is limited to $500 or the amount of the Maryland income tax
calculated after application of other credits, whichever is less.

The application of this rule to the case of a husband and wife, who file a
Maryland joint income tax return, is illustrated in the following examples:

Example (1): Husband and wife purchase $1,000 worth of the
aquaculture oyster floats. The husband and wife file a joint income tax
return for that taxable year. On their joint return, because there are
two individuals filing the joint return, one spouse can claim $500 as a
credit, and the other spouse can claim $500 as a credit. This
presupposes that each spouse has sufficient income to generate at least
a $500 tax in order to each be able to claim a credit.

Example (2): Husband and wife purchase $400 worth of the ‘
aquaculture oyster floats. The husband and wife file a joint income tax

Direct Telephone: 410-260-6181/ E-mail: Jlombardot@comp.state.md.us
FAX Number: (410) 974-2968

Revenue Administration Center » 110 Carroll Street, Annapolis, Maryland 21411-0001 = 410-260-7445 - 1-800-638-2937 (MD)
Fax: 410-974-3456 « MRS 711 (MD) or 1-800-735-2258 « TDD 410-260-7157







